FREQUENTLY ASKED QUESTIONS
What is gold hedged
investing?

Gold hedged investing is the application of an overlay to an
investment portfolio that gives the portfolio exposure to the
price movements of gold.

Why not invest directly
in gold?

A direct investment in gold, such as owning either physical
gold or a fund that owns physical gold, requires an upfront
payment to purchase the asset. To finance this upfront
payment, an investor may need to sell other assets, such as
equities, which can change an asset allocation mix. A futures
contract, by contrast, is an agreement to purchase the asset at
a future point in time. Instead, gold hedged investing takes
exposure to the price fluctuations of gold via futures in an
amount approximately equal to the amount of equity
exposure, and rolls the futures before they expire.

What makes gold
a currency?

Gold is considered to be "money" or a "currency" by many
notable investors and financiers including J. Pierpont Morgan,
Alan Greenspan, and Ray Dalio (founder of Bridgewater, at
times the world's largest hedge fund). It is considered so
because it meets the six tests necessary for any substance to
be considered a currency: durability, portability, divisibility,
uniformity, acceptability, and limited supply.

How is gold a
US dollar hedge?

The value of a currency can only be measured vs. another
currency or vs. a basket of goods. In that sense, gold is a USD
hedge when measured in terms of gold, as the correlation is
-1.0. However, gold may still be viewed as a good overall USD
hedge when compared against a basket of foreign currencies
that include EUR, JPY, GBP and other major currencies, as
gold has -0.4 correlation with the basket's change against the
dollar over the period from December 29, 2005 through
December 30, 2015.

Can gold act as a hedge
during tail events?

Gold can reduce portfolio losses during some, but not all,
events that give rise to sudden, extreme market downturns.
These downturns are often referred to as "tail events." In
particular, gold can reduce portfolio losses during financialrelated economic downturns, which may give rise to a "flight
to quality." For more information, see World Gold Council:
Gold: hedging against tail risk, September 2010.
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How is gold an
EM currency hedge?

Emerging market currencies can often be expensive to hedge,
both because of interest rate differentials and high transaction
costs that may be associated with trading such currencies.
However, emerging market currency may fall sharply during
"flight to quality" situations. Because flight to quality may
positively impact the price of gold, gold can act as a hedge
against the risk of this type of situation.

Why not gold-hedge
my own portfolio?

An investor with the ability to trade gold futures contracts and
who was willing to periodically roll and rebalance their gold
futures exposure could gold hedge their own portfolio.

Does gold diversify
a portfolio?

Historically, gold has shown low and sometimes
negative correlations to equity markets while exhibiting
positive returns over long time periods. On this basis, gold is
generally considered a valid way to diversify equity portfolios.

Is there "contango" or
"backwardation" risk?

Yes. If gold hedged investing takes gold exposure via futures,
the total performance of the investment will be affected if the
future level of gold is higher than the current price of gold
(a condition typically referred to as "contango") or lower than
the current price of gold (a condition typically referred to as
"backwardation"). However, because it is relatively
straightforward to hold and store gold, the future price of gold
may experience less fluctuation relative to its current price
than may be the case for commodities that are perishable or
expensive to store.

Who is REX?

REX Shares, LLC (REX) creates and delivers intelligently
engineered ETFs that address access and efficiency problems.
REX was founded in 2014 with a focus on gold hedged equity
investment strategies. These strategies provide a way to gain
gold exposure within portfolios without sacrificing existing
asset allocations. Greg King, REX founder, has a track record as
an entrepreneur in the ETF industry and has brought
innovation and transformational product engineering to the
space. In 2006 he created the iPath™ platform for Barclays and
subsequently co-founded VelocityShares™, LLC. REX is based
in Westport, Connecticut.
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Disclosure
Any investment product or strategy based on the FTSE Emerging Gold Overlay Index (the “FTSE Benchmark”) is not
in any way sponsored, endorsed, sold or promoted by the London Stock Exchange Group companies, which include
FTSE International Limited (“FTSE”), Frank Russell Company (“Russell”), MTS Next Limited (“MTS”) and FTSE TMX
Global Debt Capital Markets Inc (“FTSE TMX”) (together “LSEG”). LSEG makes no claim, prediction, warranty or
representation whatsoever, expressly or impliedly, either as to (i) the results to be obtained from the use of the FTSE
Benchmark, (ii) the figure at which the FTSE Benchmark is said to stand at any particular time on any particular day
or otherwise, or (iii) the suitability of the Index for the purpose to which it is being put in connection with the any
investment product or strategy. LSEG has not provided nor will provide any financial or investment advice or
recommendation in relation to the FTSE Benchmark to the adviser or to its clients. The FTSE Benchmark is calculated
by FTSE or its agent. LSEG shall not be (a) liable (whether in negligence or otherwise) to any person for any error in
the Index or (b) under any obligation to advise any person of any error therein.
All rights in the FTSE Benchmark vest in FTSE. “FTSE®”, “Russell®”, “MTS®”, “FTSE TMX®” and “FTSE Russell” and other
service marks and trademarks related to the FTSE or Russell indexes are trade marks of the London Stock Exchange
Group companies and are used by FTSE, MTS, FTSE TMX and Russell under license.
Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC (“S&P”) and Dow
Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”) and have been licensed for
use by S&P Dow Jones Indices LLC and sublicensed for certain purposes by REX. The S&P 500 Dynamic Gold
Hedged Index and the S&P 500 Index (the “Indices”) are products of S&P Dow Jones Indices LLC or its affiliates and
have been licensed for use by REX. Any investment product or strategy based on the Indices is not sponsored,
endorsed, sold or promoted by S&P Dow Jones Indices LLC, Dow Jones, S&P, their respective affiliates, or any third
party licensor, and none of S&P Dow Jones Indices LLC, Dow Jones, S&P, their respective affiliates or any third party
licensor makes any representation regarding the advisability of investing in such product(s).

The material is not intended to be individual or personalized investment advice.
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